-

e Declassified and Approved For Release 2012/09/14 CIA- RDP79R01012A003300010018-7

. : UL 2
szcmm INE‘OR&MBION ' 0 7953
CENTRAL INTELLIGENCE AGENCY

20 July 1953

-

SUBJECE: PROPOSED TERMS OF REFER

RENCE; NIE-XX: ESTIMATE ON
nCAPABILITY OF THE SOVIET BiOC FOR ECONGMIC WARPAREM#

s

To appraiss the capability of the Soviet Bloe to angage in
various forms of econcmic warfere through 1955, and te estimate e
the effact which the exercise of that capability would Mw upoRn

Bloc and Westerm®® sconomic, politicel, and military strength.

ASSTMPTION

No genéral war during the perded of this estimste.

T
Y
-

%  Bconomic 'mam'm,, for purposes of this e@timam mesans those .

N ) forms of political warfare which entall the use of eeonmic pmamea
: o or inducemenis, regardisss of wneth@g the @bj@ctim is primarily
economic or primerlly poulitical.

&% "Wegtern" couamtries means, for purposes of this estimate, all
. countriss ocutside the Soviet Bloc, Contributioms shovld deal not
merely with the West as & whole, but alse with individusl Wastsran
countrias to the extent that the potential effsct of Bloc sconomie -
warfere on Lhe econcmies of thoss commtries is individuelly importante
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QUESTIONS BEARING ON THE PROBLEM

I. Prosent Eccngnic Relstions Betwssn 1= Bloc and the West

1. ¥bat is the prasent volums apd commodity-and-gervice

composition of trade — the Bl@@ and the West as a whole, and

betmeen ths Bloc and principel individual Western trading pertners?
¥hat recent tremds app@é.? in the volums, distribution, and composition

of this trade?

2. To what extent does present trade between the Bloc end the

¥est bm&fit the Bloc, bys
Bo Econmizing Bloc rescurces through importation of goa@.s
| and services from the West at a l@’mr resource cost then
that of pmdmemg the sams goods within the- Bloc:,, md at
& lowsp mmme ccst thap that of pmdmj.ng the goods
@xpgrt@d +0 me 788t t@ pay zcr '&h@s@ isporteds
bo Pmm@%img the dwelopmnt of move cemplate acmaamis
and teckmol@gic&l self-gufficisncy in tha Bl@c?
Co S@mmg @t@h@r &dmmg@@ for the Bloc?
) Politi@al .
(2) Intelligence - | _ | | o .
3) TecM@lcgisa;& | |

* I is nob m&icipawd that centﬁ.bmm would be asked to demy
great amount of further work on 2-a of 3-8, in view of their
coverags in contributicms to NIE=59,
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30 To what extent are | present Bloc exports dependant om imports
af materials and aqnﬂ.pmmz frem the West?

bo %o what extent doss present trade betwesn the Eloc and the
West bemefit Western camm-ias,, bys |
8o Economising Western msom*feea‘ (analogous to 2-a above)?*
- bo Providimg markets for individual Hestern cowntries and
thus facilitating ms balmcﬁ.ng of internationsl a.ccomta
- and the mmmance of @mplomnt in those mumtri@s?
o Sesuring et&@r megas for %s@am countrisa?
(1) P@lﬁ;ﬁ.@&l
(2) Int@lligem@ |

(3) Technological

5. 8. In what mya i¢ the Hloe mow waging economic mx'fm
against E‘:?@st@m countriga? |
b, In whet ways ave Western cowmtries now waring economic
warfare ageinst the Bloe? | |
c. What recent indicetions are t&x@ré of mymjor éhifts
in Bloc and Western é@m@mic mrfa;m tactics or strategy?

II. Bloe Capabilities for Economic Harfere

1. What incresses in trade with the West could the Bloc achieve

 during the paricd of this estimate without jeopardizing its projected

GB@
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program of industrisl and militery mm? To what extent would the
Bloe find i:a:» neceseary to make dmstis SZpOrs prica mdmmom in order
e e“f@ct thess immmg? :

_ aa m-e, could be the neb @fﬁ'@ct upm @wrm Bloe pmdmcti@mg
and upgm Blos militazy cmbﬁlﬁ&% of amch mgm&a@s in trads, assumings
8o That the Bl@c cbtain

2ed 4n z’esi,m fron e West amly those

| types of commoditiss now na% vnder Western mammim?
b. That t&l@ m@g could obtain in rotuwrn from the E@&% amy
e %’o?

desired tm@a of g@@@@ mp’& militery equ

3. Wnat could bs the @fi’e‘ct of smh-immases in trade {(vnder
the vericus essumpbicns listed in (2) @b@m) 2 Bpone |
| 2. The sconomic at&bﬂmy of Western cmtrﬁ.@@?

—

‘bo The mom,@ d@%&@pmt of Wes%am cmtm&?

c. The mﬂi&w potentisl md readimess of Western countries? |

de BSclidarity of Western opposition to Commmist political

werfare?
b What are Bloc capabilities for inftlating sud supposting
- progrems of ecemomic dswlemﬁ in @Mmm emmtx'ma? mm effost

. om the political ormn’mtim of m@a@ cmﬁm@s covdd mckx Bles a.id |
have during the peried of this mimmxz | '

5o m&@am@ mws cap%ﬁ.liﬁes E‘or jég@airmg'by. further

.¢h¢
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restricﬁma of its trede with '&%st@m countrisss
8 'The sconcmic stabllity of Weg‘t@m cmt@i@s?
b Ths econcmlic development of E%es;wm c@mﬁ@mg?
c. The militery potential end readinses of Hestern cowntriss?
4, Selidarity of Western oppositicn to Commmist political

warfare?

6. That effect upon tho Bles's @e@mmie aad mﬁi@m‘y strength
could resum from the mﬁucmmfa in tpmd@ @m&ﬂ@d in the exercise
of the Bloc eap&bﬂi@i@s sef. forth under {2) avove?

To . H"Bloe economic programs should be revised to pla,,c@ greater
emphesio on increaged supply of consumer goods end services in the
Bloc, how would this shift affect Blos capabilities for trade with the

West, amd Bloe mad.@ for guch trade?

1 8. Wnot are the Blos capabilities, during the period of this
astm!at»% for impeiring Western econcmic stability by export of gold?

9. Wheat is i'.he significance, for Blos @cgﬁ@mis warfare
capabilities, of the follouings |
s, Stete mosepoly over foreign trade snd exchange.
b. Bloc resdiness to employ wmorthodox and illegel measures
" guch as delibsrate nen-fulfilment or delay of contracts,

-coun‘herf@iting of foreign cuxmxxcﬁr, @ﬁco

aasca.
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